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H After successfully completing this unit, student will be able to:




1. Construct derivatives theory from abstract theoretical concepts

2. Adapt derivatives theory to market practice

3. Evaluate the financial economic implications of financial engineering methods

4. Develop various problem solving approaches in derivative security pricing and risk
management.
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Introduction Financial Derivatives

Theoretical Foundations

Forwards and Futures

FRAs, Swaps

Model-Independent Option Valuation

Review Class
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Geometric Brownian Motion

Black Scholes Merton

Binomial

Greeks
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Model Risk

Model Risk

Review Class
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(Teaching and learning Strategies and Evaluation Methods)
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Adapt derivatives
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Develop various
problem solving
approaches in
derivative security
pricing and risk
management.
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